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FY23 begins on a strong note for banks; credit growth touches 11.3% in April 
CARE Ratings attributes growth to low 
base effect, shift to bank borrowings 

MumNl, M.yll 

FY23 has started o n a st rong 
note for banks, wi th credit 
regis tering a growth of 11.3 
percen t year-on-year in llpril 
2022 as com pared to 4.7 per 

cent a yea r ago, accord ing to 
RBI data on Seccoral Deploy
ment of Bank Credit. 

CARE Ratings, in a recen t 
note, observed t ha t cn•dit 
growth is being dr iven by a 
low b.1.se effect, shift to ban k 

borrowi ogs due to high cap
ital market ra tes, susta ined 
r ise in reta il loans, and 
higher working capi tal re
quirements owing co ele.,... 
a ted in nation. 

Agrl maintains pace 
Cred it growth in the agricul
ture and a ll ied activi ties sec
tor con tinued to be robust a t 

10.6 per cent in April 2022 
(10.1 per cent in April 2021), 
as per the sta tement. 

The indus try sector saw 
cred it growth accelerate to 
8.1 per cent in April 2022 
from a coo tract ion of 0.4 per 
cent in April 2021. Credit in 
the mediu m industries su l>
sector registe red a growth of 
Sl.5 per cem in April 2022 as 

compared with 44.8 per cent 
last year while growch in ch e 
m icro and small ind ust ries 
su l>-sector rose to 29 per 
cent fro m 8.7 per cent, and 
cred it to the la rge ind us t ries 
s ul>-sector grew 1.6 per cent 
against a contract ion of 3.6 
per cent during the sam e 
period last year. 

Credi t growth in the ser-

vices sector picked up to II.I 
per cent in April 2022 as 
compared wi th 2.4 per cent a 
year ago, mainly due to 
NBFCs; t rade; tourism , hotels 
and restaurants; and trans
port operators. 

Ba nk growth 
Bank cred it growth has also 
begun to pick up a nd track 

nominal GDP growth, and 
banks are regai ning bottom 
lines, it said in its latest 
report. 

The RBI underscored that 
it will continue to follow a 
nuanced and n imble-foo ted 
approach to liquid ity man
agement. 

· Going forward, as th e eco
nomy recovers and credit de-

mand rises, b.lnks will need 
to focus on supporting 
cred it growth while being vi
gilan t of the evolviog r isks. 

·care need s 10 be taken to 
ensure tha t fre sh sli ppages 
a re arrested , aod banks' b.11-
ance sheets are 
strengthened to avoid fu rure 
bui ld-up of stress,~ the re
port said . 

WEEKLY RUPEE VIEW 

Prolonged consolidation 
could be negative for INR 
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A break of the 
support at 77.80 
can drag it to 78.30 

next leg of trend but since the 
long-term trend is negative 
and the dollar has already de
cli ned considerably, pro. 
longed consolidation might 
prove negative for the rupee. 
If there is a breach of the sup-

The fight between bulls an d port at 77.80, there might be a 
bears continues and chere is quick fall below 78 and touch 
no winner yet; the USD-JNR 783 0. But in case it breaks ou t 
cross is oscillating in a range. of n.so, it can appreciace to 
On Tuesday, it closed at n .64 n. 
agai nst USO, losing 0 .12 per The dollar index (DXY) is on 
cent. The year-to-da te loss cur- a decli ne for the past couple of 
rent ly stands a t nearly 4.S per weeks. Currently trading a t 
cem . around I02 , it is likely to drop 

Fundamental factors, as to IOI. Below this, 100 is a 
they stand, look m ixed for the strong support and OXY can 
Ind ian currency. The dolla r is resume the bull run any-
down whereas the price where between 100 and 
of crude oil remains 10 1. On the o ther 
elevated. On the hand, a breach of 
o ther hand, fore ign 
fun ds seem to be 
neeing the do
mest ic market . 

Europe taking con
crete steps toward 
ban ning Russian oil im
ports is provid ing an upward 
pressure on crude prices; the 
Brent crude fu t ure is cur rently 
trading above th e Sl20-mark. 
According to the la test NSDL 
data, FPI net outflo ws in May 
stood at S4.7 bill ion, taking 
the total outflow for the year 
to S2l.I bil lion. Overall, the ru
pee is likely co stay d irection
less . . 

Cha rts 
The sideways crawl cont inues 
as the rupee is shackled in th e 
ra nge of n.so-n.so. The local 
currency should brea ch ei ther 
of these levels to confirm the 

OUtlook 
Unless INR moves ou t of the 
n.so-n.so range, the next leg 
of trend will remain u ncer
tain. But it should be noted 
that the rupee has fa iled to be
nefit fro m receot depreciation 
in the dollar. Therefore, the 
probabili ty of the local cur
rency breaking the range on 
the down side will con tinue to 
go up as the consolida tion 
contin ues, especi a lly because 
the greenback is approach ing 
some support levels. A breach 
of n.so can quickly drag the 
rupee to 7830. 

Muthoot Finance arm 
to receive UlO er capital 
°"''"""'" MUIT>INl.~31 

Belstar Microfinaoce, a subsidi
ary of Muthoot Finance, will be 
receiving primary equity infu
sion aggregating t no crore 
from Augusta lnvesonents Zero 
PTEand Arum Hol dings. 

Augusta Invesnnents Zero PTE 
will pick up 4.52 per ceot stake 

by investing t 75 crore in Belstar 
Microfi nance. Aru m Holdings 
will up its stake in the microfin
ance company from 14.St per 
cent to 1S.66percentbyinvest
ing tls crore, per a regulatory 
fili ng by Muthoot fina nce(MFl}. 

Belstar posted a net profit of 
t 45 crore in FY22, Muthoot Fin
ance sa id. 
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