
GHCL Limited 

March 25, 2022 

National Stock Exchange of India 
Limited 
"Exchange Plaza" 
Sandra - Kurla Complex, 
Sandra (E), Mumbai - 400 051 
NSE Code: GHCL 

Dear Sir I Madam, 

BSE Limited 
Corporate Relationship Department, 
1st Floor, New Trading Ring, Rotunda Building, 
P.J. Towers, 
Dalal Street, Fort, Mumbai -400 001 
BSE Code: 500171 

Subject: Approval of the Competition Commission of India ('CCI') in relation to the 
proposed Scheme of Arrangement between GHCL Limited ('GHCL' or 
'Demerged Company') and GHCL Textiles Limited ('GHCL Textiles' or 
'Resulting Company') and their respective shareholders and creditors 
('Scheme') 

Disclosure under Regulation 30(7) of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 

This is in continuation to our earlier intimation dated December 6, 2021 , wherein it was informed 
that the Board of Directors of GHCL Limited had approved the Scheme of Arrangement 
involving demerger of Spinning Business Division of GHCL Limited to GHCL Textiles Limited, 
subject to receipt of applicable regulatory approvals. 

In this regard , we would like to inform you that on March 24, 2022, we received CCI order dated 
March 15, 2022 in which CCI accorded its approval for the proposed Scheme of Arrangement 
involving demerger of Spinning Business Division of GHCL Limited to GHCL Textiles Limited . 
Copy of said approval is attached herewith for your reference & record . 

We would like to reiterate that Stock Exchanges (i.e. NSE & BSE), vide their letters dated March 
3, 2022, have issued their Observation Letters (NOC) as required under Regulation 37 of the 
Listing Regulations with 'No adverse observation/ No objection', to the said Scheme and 
necessary communication was given to the Stock Exchanges on March 4 , 2022. 

The Scheme remains subject to receipt of other statutory and regulatory approvals, including 
the approvals of National Company Law Tribunal , and respective shareholders and creditors of 
GHCL Limited and GHCL Textiles Limited . 

Please note that copy of this intimation is also available on the website of BSE Limited 
(www.bseindia.com/corporates), National Stock Exchange of India Limited 
(www.nseindia.com/corporates) and website of the Company (www.qhcl.co.in ). 

You are requested to kindly take on record . 

Thanking You , 

Yours Faithfully, 

~r GHCL Limited 

~~~-.;....--
Bhuwneshwar Mishra 
Sr. GM-Sustainability & Company Secretary 

)i 

B- 38, GHCL House, Ins titutional Area, Sector-1, Naida, (U.P.) - 201301, India. Ph. : +91-120-2535335, 4939900, Fax: +91 -120-2535209 
CIN : L241 00Gjl 983PLC006513, E-mail : ghclinfo@ghcl.co.in ,Website: www.ghcl.co.in 

Regd. Offi ce: GH CL House, Opp. Punjabi Hall , Nea r Navra ngpura Bus Stand, Navrangpura, Ahmedabad, Gujarat - 380009, India 
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Comb. Reg. No. C-2022/02/910 

To, 

Mr. Bhuwncsbwar Mishra 
Sr. GM-Sustainabi li ty & Company Secretary 
GHCL Limited 
"GHCL House'', B-38, [nstitutional Area, Sector- [ 
Noida - 201301 (U.P.) 

Email: bmishra(h),ghcl. c:9.i n 

By e-mail and /speed post 

24' 11 March, 2022 

Subject: Notice filed under sub-section (2) of Section 6 of the Competition Act, 2002 

(bearing registration No. C-2022/02/910) filed by GHCL Limited 

In the instant case, the Commission has passed c:m Order dated l SrJ' March, 2022. A 
certified copy of the Order is enclosed herewith. 

2. Please acknowledge the receipt. 

Encl: As above 

9111 Floor, Office Block-1 , Kidwai Nagar (East), New Delhi-110 023, INDIA 
Phone : +91-11 -24664100, Fax : +91-11-20815022, Web.: www.cci.gov.in 

% 



COMPETITION COMMISSION OF lNDIA ~= 
Fair Competition 

For Greater Good 

15.03.2022 

Notice filed by GHCL Limited bearing Combination Registration Number C-2022/02/910 

Order 

l. On 25 .02.2022, the Competition Commission oflndia (Commission) received a notice 

regarding the proposed Scheme of Arrangement between GHCL Limited 

(GHCL/Dcmcrgcd Company) and GHCL Textiles Limited (GHCL Textiles/Resulting 

Company) filed by GHCL. 

2. ft is mentioned in the notice that the proposed transaction relates to the demergcr of 

Spinning Business Division of GHCL into GHCL Textiles pursuant to the Scheme of 

A.rrangement, approved by the Board of Directors of the Demerged Company and 

Resulting Company on 06.12.202 l (Proposed Transaction). 

3. Further, it is mentioned that pursuant to the Proposed Transaction, GHCL will retain its 

chemicals and consumer products business division, and the Resulting Company will be 

engaged in the demerged Spinning Business Division. The shareholders of GHCL '"ill 

receive shares in the Resulting Company basis swap ratio of 1: I resulting in mirror 

shareholding pattern of the GHCL and the Resulting Company. 'l11e Resu!ting Company 

wil l then not remain a subsid iary of GHCL post the Proposed Transaction, as the prc

demerger capital held by GHCL in the Resulting Company will get cancelled as part of 

the Scheme. 

4. The Parties' have subm itted in the Notice that the Proposed Transaction meets the 

thresho lds prescribed under Section 5(a)(i)(A) of the Competition Act, 2002 (Act), read 

with applicable notifications, whereby the Parties have to notify the Proposed Transaction 

to the Commission if the value of the combined assets of the Parties to the acquisition 

exceeds Rs. 2,000 crores in India or the combined turnover of Parties to the ac 
~ 

exceeds Rs. 6,000 crores in India. 
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5. The details of assets and turnover for the relevant year i.e. year ended 31.03.202 l as 

provided in the Notice are given below: 

Table l: Asset and Turnover for the year ended 31.03.2021 

I Na~~e of the 
1 Parties 

Assets (as on 31-Mar-2021) Turnover (for FY 2020-21) 
In India I Worldwide --- In India Worldwide 

(INR (inclnoing India) (INR {including India) 
crore) crore) 

INR USD* · ' INR 

't~ 

<f ~ 
Folr Competition 
fot Greater Goad 

. _ _ . {cron~) Y (million) (c1;ore) 
GHCL Limited I J,99U3J . 543.381 3,9~86 2,823.09___ . 396.15 2,900.09 
S~i~~ing Business 1 979.48 1 133.80 979.48 1

1 

609.22 83.22 609.22 
D1v1s1on I 
(Demerged ! J I . 
Division) 

~~~~;r~cc 1 -~-:[ - ~:1 
4

:::1 ~1
1

:::~ 
l ~i:~7,~T~~s _ _I o o 11-- o.oo l -·-0.01 i :- r-------~--

!05.28 

source: Notice 

6. In terms of Section 5 of the Act, the acquisition of one or more enterprises by one or more 

persons or merger or amalgamation of enterprises shall be a combination of such 

enterprises and persons or enterprises, if the combining parties exceed the thresholds 

specified in the Act in terms of assets or turnover in India and abroad. 

7. Further, the Notification no. S.0. 988(E) dated 27.03.2017 issued by the Ministry of 

Corporate Affairs provides that ---

·' !11 exercise of the powers conferred by clause (a) qf section 54 of the Competition 

Act, 2002 (12 o.f 2003), the Central Government, in public interest, hereby exempts 

the enterprises being parties to - (a) any acquisition referred to in clause (a) of 
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or trading of a similar or identical or substitutable goods or provision of a similar or 

identical or substitutable service, referred to in clause (b) of section 5 of the 

Competition Act; and 

(c) any merger or amalgamation, referred to in clause (c) of section 5 of the 

Competition Act, 

where the value of assets being acquired, taken control of, merged or amalgamated 

is not more than rupees three hundred and fifty crores in India or turnover of not 

more than rupees one thousand crores in India, from the provisions of section 5 of 

the said Act for a period of jive years from the date <~f publication of th1~s· notijication 

in the official gazette. 

Where a portion of an enterprise or division or business is being acquired, taken 

control of, merged or amalgamated with another enterprise, the value of assets of 

the said portion or division or business and or attributable to it, shall be the relevant 

assets and turnover to be taken into account for the purpose of calculating the 

thresholds under section 5 of the Act. The value of !he said portion or division or 

business shall be determined by taking the book value of the assets as shown, in the 

audited books of accounts of the enterprise or asper statutory auditor's report where 

the financial statement have not yet become due to be filed, in the financial year 

immediately preceding the financial year in which the date of the proposed 

combination falls, as reduced by any depreciation, and the value of assets shall 

include the brand value, value of goodwill, or value of copyright, patent; permitted 

use, collective mark, registered proprietor, registered trade mark, registered user, 

homonymous geographical indication, geographical indications, design or layout 

design or similar other commercial rights, if any, referred to in sub-section (5) ~l 

section 3. The turnover of the said portion or division or business shall be as certified 

by the statutory auditor on the basis of the last available audited accounts of the 

company. " (Target Exemption notification) 

8. Based on the information provided in the Notice, it is noted that in the instant case only 

a portion of an enterprise i.e., the Spinning Business Division, is being acquired. 

5/G 
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respect to the asset and turnover of the said Division, it is noted that though its assets for 

FY 2020-2 l exceed the threshold of Target Exemption notification i.e., INR 350 crores, 

its turnover is only fNR 609.22 crore i.e., below the threshold of Target Exemption 

not ification (i .e., INR i ,000 crores). Accordingly, the Proposed Transaction appears to 

get the benefit of Target Exemption notification and, hence, is not a notifiable transaction. 

9. The Secretary is directed to communicate the decision of the Commission to the GHCL, 

accordingly. 

Sd/
Member(SV) 
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Sd/· 
Chairperson 

Certified True Copy 

~~ 
·~ ~IAnll Kumar Vashisht 
~~I Asstt. Director 
~ ·m~·r~.:rl' ~)Tr 
Competmon Com mii;slon or lndl::i 

-;:iif ~/New Delhi 

Sd/· 
Member (BSB) 
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